Report to Governance

Teller County, Colorado
For the Year Ended December 31, 2013

www.rubinbrown.com

Table Of Contents
Teller County, Colorado

Page
Auditor Communications

1-7

Graphs

8-9

OMB Circular A-133 Changes
Independent Auditors’ Report On Additional Information

10 - 11
12

Attachments:

Passed Journal Entries Report
Management Representation Letter

For the Board of County Commissioners and Management Use Only

15

Auditor Communications
Teller County, Colorado

Board of County Commissioners
Teller County, Colorado
Cripple Creek, Colorado

We have audited the basic financial statements of Teller County, Colorado (the County), for the year ended December 31, 2013. Our audit was
performed in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement and
presented in accordance with accounting principles generally accepted in the United States of America. Our audit included examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. We also assessed the accounting principles used by the
County and the significant estimates made by the County’s management, as well as evaluated the overall financial statement presentation.
Auditing standards require the auditor to ensure that those charged with governance receive additional information regarding the scope and
results of the audit that may assist the governing body in overseeing the financial reporting and disclosure process for which management is
responsible. The following section describes matters which are required to be reported to you.
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Auditor Communications
(Continued)
Teller County, Colorado

Our Responsibility Under U.S. Generally Accepted Auditing Standards
As stated in our engagement letter dated November 15, 2012 (covering the 2012 and 2013 audits), our responsibility, as described by
professional standards, is to express opinions about whether the financial statements prepared by management with your assistance are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles. Our audit of the financial statements does
not relieve you or management of responsibility for the accuracy of the financial statements.
Other Information In Documents Containing Audited Financial Statements
Our responsibility for other information in documents containing the County’s financial statements and report does not extend beyond the
financial information identified in the report. We do not have an obligation to perform any procedures to corroborate other information contained
in these documents.
Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis, budgetary
comparison information and modified approach for infrastructure be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board (GASB), which considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic or historic context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Auditor Communications
(Continued)
Teller County, Colorado

Other Information In Documents Containing Audited Financial Statements (Continued)
The combining and individual fund statements and schedules are presented for purposes of additional analysis and are not a required part of
the financial statements. Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The combining and individual fund statements and schedules listed in
the table of contents to the financial statements, the Highway Users Tax Fund Schedule and the schedule of expenditures of federal awards, as
required by the Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations
have been subjected to the auditing procedures applied by us in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, based on our audit, the information is fairly stated in all material respects in relation to the
financial statements as a whole.
Planned Scope And Timing Of The Audit
We performed the audit according to the planned scope and timing previously communicated to you in our engagement letter dated
November 15, 2012.
Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter,
we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by
the County are described in Note 1 to the financial statements. As described in Note 4-I to the financial statements, the County changed
accounting policies related to debt issuance costs by adopting GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, in
2013. Accordingly, the cumulative effect of the accounting change as of the beginning of the year is reported in the financial statements. We
noted no transactions entered into by the County during the year for which there was a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper period.
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Auditor Communications
(Continued)
Teller County, Colorado

Management Judgments and Accounting Estimates
Accounting estimates are an integral part of the basic financial statements prepared by management and are based on management’s
knowledge and experience about past and current events and assumptions about future events. Certain accounting estimates are particularly
sensitive because of their significance to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were:
Management’s estimate of the depreciable lives of property and equipment used to calculate depreciation is based on the
estimated useful lives of assets.
Management’s estimate of claims payable through the County’s self-insurance arrangement.
We evaluated the key factors and assumptions used to develop these estimates in determining that they are reasonable in relation to the
financial statements taken as a whole.
The disclosures to the financial statements are neutral, consistent and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.
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Auditor Communications
(Continued)
Teller County, Colorado

Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than those that are trivial,
communicate them to the appropriate level of management and request their correction. During the course of our audit, we identified and
proposed, and management recorded, a journal entry to accrue $40,000 of legal liabilities representing amounts paid for litigation in 2014
relating to matters existing at December 31, 2013. Additionally, we noted two uncorrected misstatements (including the current-year effect of
prior-periods’ uncorrected misstatements, if any) that collectively would have reduced the change in net position by approximately $57,000 that
management has determined are not material, both individually and in the aggregate, to the financial statements taken as a whole. Refer to the
Attachments for the Passed Journal Entries Report.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a financial accounting, reporting or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditors’ report. We are pleased to
report that no such disagreements arose during the course of our audit.
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Auditor Communications
(Continued)
Teller County, Colorado

Management Representations
We have requested certain representations from management that are included in the management representation letter dated June 12, 2014.
Refer to the Attachments for a copy of the letter.
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting matters, similar to obtaining a
“second opinion” on certain situations. If a consultation involves the application of an accounting principle to an entity’s financial statements or a
determination of the type of auditors’ opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.
Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with management each year
prior to retention as the County’s auditors. However, these discussions occurred in the normal course of our professional relationship, and our
responses were not a condition to our retention.
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Auditor Communications
(Continued)
Teller County, Colorado

This information is intended solely for the use of the Teller County Board of County Commissioners and is not intended to be, and should not be,
used by anyone other than these specified parties.

June 12, 2014
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Graphs
Teller County, Colorado

Trend Analysis Of General Fund Revenues, Expenditures And Fund Balance

$16,000,000

3.5

$14,000,000

3.0

$12,000,000

3.0
2.5

2.2

$10,000,000

2.0
$8,000,000

1.8
1.5

$6,000,000
1.0

$4,000,000

0.5

$2,000,000
—

0.0
2011

2012

2013

Revenues And Transfers In

Expenditures And Transfers Out
Unassigned Fund Balance
Months Of Expenditures And Transfers Out In Unassigned Fund Balance

For the Board of County Commissioners and Management Use Only

8

Graphs
(Continued)
Teller County, Colorado

Trend Analysis Of Governmental Fund Type Expenditures Allocation
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OMB Circular A-133 Changes
Teller County, Colorado

On December 26, 2013, the Office of Management and Budget (OMB) published final guidance on revisions to
OMB Circular A-133 in the Federal Register entitled “Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards.” The new rules will be effective for single audits beginning on or after January 1, 2015.

The threshold that requires a single audit under OMB A-133 has changed from $500,000 to $750,000.
There will be an increase of the minimum threshold to $750,000 for Type A/B program determination, from the current
$300,000 threshold, for organizations that expend between $750,000 and $25 million in federal awards.
Type A programs are classified as high-risk only if, in the most recent period, they failed to receive an unmodified opinion,
had a material weakness in internal control or had questioned costs exceeding five percent of the program’s expenditures.
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OMB Circular A-133 Changes
(Continued)
Teller County, Colorado

The number of high-risk Type B programs that must be tested as major programs has been reduced to at least one-fourth of
the number of low-risk Type A programs, a decrease from the current rule of at least one-half. Small Type B programs are
considered those programs that are 25% of the Type A/B threshold.

The percentage of coverage required in a Single Audit is 40% (normal) and 20% (low-risk auditees) of federal expenditures,
a decrease from the current 50% (normal) and 25% (low-risk auditees) of federal expenditures.
The questioned cost threshold for reporting auditor findings is $25,000, an increase from the prior threshold of $10,000.
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Independent Auditors’ Report On
Additional Information
Teller County, Colorado

Board of County Commissioners
Teller County, Colorado
Cripple Creek, Colorado

Our report on our audit of the basic financial statements of Teller County, Colorado (the County), as of December 31,
2013 appears in the financial statements of the County. That audit was conducted for the purpose of forming opinions
on the basic financial statements taken as a whole. The additional information in this report is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information has not been subjected
to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion on it.

June 12, 2014
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Teller County, Colorado

Attachments
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35397.0000 - Teller County, Colorado
2013 AUD - Teller County, Colorado
12/31/2013
TB Database
3003 - Passed Journal Entries Report

Description

Passed Journal Entries JE # 2
To adjust revenue from clerk & recorder fees that should have been
recorded in 2012 but was recorded in 2013.
1-0001-1110-000 CLERK & RECORDER'S FEES
1-0001-0881-000 FUND BALANCE
Total

Passed Journal Entries JE # 6
To record bond prepaid insurance premium that was written off as a prior
period adjustment.
75-0075-0415-000 DEFERRED CHARGES - DEBT
75-0075-7520-000 AMORTIZATION EXPENSE
75-0075-0881-000 FUND BALANCE
Total

W/P Ref

Debit

Credit

4202, comment G

57,795.00
57,795.00

57,795.00
57,795.00

1206

57,693.00
5,245.00
62,938.00

62,938.00
62,938.00
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